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Carbon markets:  how do they work?

 A cap and trade system is a market-based approach to controlling pollution that 

allows corporations or national governments to trade emissions allowances under 

an overall cap, or limit, on those emissions. 

 Cap and trade is an environmental policy tool that delivers results with a 

mandatory cap on emissions while providing sources flexibility in how they 

comply. 

 Cap and trade system allows players to exchange their depollution cost curves
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Carbon markets:  how do they work?
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Fraud on the carbon market: VAT
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Fraud on the carbon market: VAT
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Carbon markets:  how do they work?

Figure . Breakdown of the extorted funds in the carbon VAT fraud. The figure on the left show the breakdown of the 1.9 billion euros pocketed via Bluenext exchange. The
extorted VAT funds net of brokerage cost, transaction fees and other cost aroused to 1.4 billion euros representing more than 73% of the total amount. The brokers’ gross
turnover was around 375 million euros accounting fro 20% of the extorted funds. Bluenext’s VAT related gross revenue is estimated to be around 30 million euros, representing
2% of the total sum. The right side figure shows the aggregated breakdown of both Bluenext cleared and OTC VAT fraud. The value of the pocketed VAT is around 5.6 billion
euros representing 70% of the consolidated proceeds, whilst the brokers share was around 24% accounting for 1.9 billion euros.
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Case study: Ellease
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Case study: Ellease Know Your Network

https://schwarzthal.tech/resources/ellease.html
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Carbon  markets:  how do they work

• Role of national tax offices

• Role of big banks
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Spillover to energy markets



www.schwarzthal.tech 11

Get in touch

Get an account

www.wunderschild.io

Web page
www.schwarzthal.tech

Email
marius.frunza@schwarzthal.com

Phone
+44 79 52 20 87 34

Whatsapp
+ 33 6 27 29 78 34




